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of GATT negotiations to be signed in Geneva 
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TARIFF CHANGES AFFECTING CANADIAN EXPORTS 


The tariff reductions arising from the negotiations 
will be phased over a period of years. Two alternative general 
rules have been adopted to cover the minimum rate for implement- 
Blac of the staged: reductions. The first is that one-fifth of 
the total reduction will be introduced successively on January 
1 of each year from 1968 to 1972. The second rule provides that 
two-fifths of each reduction be introduced on July 1, 1968 with 
the remaining three-fifths being implemented in three equal 
amounts on January 1, 1970, 1971 and 1972. Among the major 
participants, the United States is expected to follow the first 
rule, while the EEC, Britain, other European countries and 
Japan will likely adopt the second alternative. 


For Canada the achievements of the Kennedy Round 
will mean easier access for the goods which we already export. 
They will also open up important new opportunities in fields 
where Canada is not yet a competitive world supplier. In the 
area of secondary manufactures, where the opportunities for 
rationalization and specialization may be open to Canadian 
producers only if export markets are readily available, the 
fact that the average level of tariffs for manufactured goods 
in such markets as the United States and the EEC will be below 
10 per cent when the results of the Kennedy Round are implemented 
will be particularly important. 


In current trade terms, including wheat, over $3 
billion of Canadian exports stand to benefit from the negotiations. 
The scope of the agreement is such that producers and exporters 
in all regions of the country and in nearly all industries, 
wnetmer they be in’ the field of agriculture, fisheries, forest 
products, mining or manufacturing, should be able to benefit 
from the improved trading opportunities which will be available. 


UNITED STATES 


Canada's most important negotiations in the Kennedy 
Round were with the United States. The United States will make 
tariff reductions, or eliminate duties, on $1.92 billion of 
Canadian exports in 1966 terms. 


The United States will be eliminating duties which 
are now 5 per cent or less on $557.6 million of Canadian 
exports. Of this amount, $387.1 million is in the lumber and 
paper sector, $91.5 million in fisheries products, $28.6 
million in agriculture, and $50.4 million in other products. 
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United States tariffs on a further $1,060 million 
of Canadian trade will be reduced by 50 per cent. Smaller 
reductions apply to $298.3 million. In addition, and not 
included in the figure of total reductions above, the United 
States has confirmed the present temporary free entry for 
nickel ($175.5 million) and has made 50 per cent reductions 
in the legal tariff rates on $105.6 million of Canadian 
exports now entering the United States free of duty under 
temporary rate suspensions. (The most important item in 
this category is copper, amounting to $86.5 million.) 


The United States has also bound free items 
under which Canadian exports were worth $45.8 million. Free 
entry for these products had previously been unbound. 


Agricultural Products -- Some $95 million of Canadian 
exports of agricultural products to the United States will 
be favourably affected. The United States will eliminate 
duties on $28.7 million of this total and make 50 per cent 
reductions on $65 million of the balance. The main items 
on which duties are being eliminated are apples $2.5 
million, maple sugar and maple syrup $6.5 million, milling 
by-products $12 million, turnips $1.9 million, and a number 
of important forage seeds $1.6 million. Fifty per cent 
reductions are to be made on the following major items: 
fresh and frozen pork (4 to 2 per cent, $18.9 million); 
dainyacattle: (7 to 3.5. per cent, $5.9 million) and carrots 
(123 to 6 per cent, $1.4. million). 


Fisheries Products -- The United States will be 
eliminating duties on $91.4 million of 1966 Canadian 
fisheries products exports. This covers fresh, frozen and 
salted fish from both the coastal and inland fisheries. 
Tariff reductions, generally 50 per cent, are to be made 
on a further $740,000 of Canadian products. In terms of 
either duty elimination or reduction, some 76 per cent of 
total dutiable Canadian exports of fisheries products to 
the United States will be affected. The United States 
made no change in the access for groundfish fillets which 
are subject to tariff quota provisions. 


Forest Products -- All important Canadian products have 
been included in the United States undertakings for either 
50 per cent reductions or for duty elimination. All 
Canadian lumber, whether softwood or hardwood, will move 
into the United States on a free entry basis when the 
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Kennedy Round results are fully implemented. In 1966, 
shipments of these products amounted to $383.9 million. 

Other products in this sector where duties are being 
eliminated include those covered by a building board tariff 
item, by five items for building papers, pulpboard and 
paperboard and hanging paper, together totalling $3.2 million. 


Manufactures of Wood -- This covers such products as 
wooden doors, prefabricated wooden buildings, furniture 
parts, birch plywood, particle board, and wooden building 
components. Now generally dutiable in the United States in 
the 15 to 20 per cent range, these will have tariffs reduced 
to the 7# to 10 per cent lével. Canadian trade in these 
items in the U.S. totalled $11.2 million last year. Maple 
and birch veneers, $27 million in 1966, on which the tariff 
has been 8 per cent, will have duties reduced to 4 per cent 
in the Kennedy Round agreement. 





Paper and Paper Products -- In this sector, the United 
States has made a 50 per cent reduction across the board 
(pulp and newsprint are already free of duty). Canadian 
exports covered amounted to $34.4 million last year. The 
most important trade item being reduced covers uncoated 
printing paper where the cut will be from 6.2 per cent to 
3 per cent. Typical reductions on other items are sulphate 
wrapping paper from 8.5 per cent to 4 per cent and coated 
printing paper from 14.4 per cent to 7.2 per cent. 


Chemicals -- Almost all dutiable Canadian trade items 
are covered by United States reductions. The total 1966 
volume of Canadian exports affected is $95 million. The 
most important item is synthetic rubber, where Canadian 
exports of $19 million will benefit from a reduction from 
63 per cent to 3 per cent. Duties are to be eliminated on 
carbon, carbon black, salt in bags and barrels, and 
dicyandiamide. Trade in these items in 1966 totalled $9.9 
million. On most remaining chemical items of interest to 
Canada duties are being cut in half. In negotiations with 
the EEC, the United Kingdom and Switzerland, the United 
States agreed to seek Congressional authority to repeal 
its "American selling price" valuation system for benzenoid 
chemicals. While Canada is a significant supplier to the 
United States of very few of these chemicals (for example, 
vanillin) the elimination of this valuation system could 
have important long-term implications for the development 
of markets by the Canadian chemical industry. In some 
cases, the elimination of the "American selling price" 
system will mean a greater than 50 per cent reduction in 
United States tariffs. 
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Iron and Steel -- In this field, the result of the Kennedy 
Round has been an approach to greater harmonization of tariff 
levels among the major producing countries. For the United 
States, this has meant that the principal reductions will 
occur in the alloy steel field, where United States tariffs 
have been relatively high, with smaller reductions in 
ordinary steels. For Canadian exports, reductions will be 
made in items covering trade worth $94.8 million in 1966. 

In specialty steels, cuts will be from the 12 per cent to 
14 per cent range to the 8 per cent to 10 per cent level. 
In ordinary steels, reductions are smaller - for example, 
from the 9 per cent to 11 per cent range to the 6 per cent 
to 8 per cent level. In addition to these reductions, the 
United States has agreed to eliminate its low duties (less 
than 1 per cent) on pig iron and sponge iron. Canadian 
exports of these products were worth $22.1 million in 1966. 
In the ferro-alloy field, the United States is eliminating 
its duty on one ferro-silicon item, applying to material 
with silicon content of between 8 per cent to 60 per cent 
and is making 50 per cent reductions in the remaining ferro- 
alloys. Canadian exports to the United States in this area 
were worth $3.2 million. 


Textiles -- The United States has made a reduction of 
approximately 20 per cent in its textile tariffs. Canadian 
exports of textiles to the United States are relatively 
small, $23.3 million in 1966. Seventy-eight per cent of 
these products are covered by the U.S. reductions. 


Non-Metallic Minerals -- The major U.S. reductions in 
this area apply to cement and lime, where the negotiations 
included a United States agreement to move to free entry 
on Canadian exports of $8.3 million. On other trade in 
this sector amounting to $10.5 million, the United States 
will be making a 50 per cent reduction. 


Other Metals -- The United States will be reducing its 
present tariff of 1: cents per pound on aluminum ingot to 
1 cent per pound (Canadian exports in 1966, $174 million), 
and will make a corresponding 20 per cent reduction in the 
main semi-fabricated products. On other metals of interest 
to Canada, the United States is eliminating duties on 
cadmium and bismuth and will be reducing its tariffs by 
50 per cent on copper (the U.S. duty on copper is at present 
temporarily suspended), molybdenum, magnesium and indium, 
The value of Canadian exports in 1966 was $87.8 million. 
Copper semi-fabricated products, of which Canadian exports 
in 1966 totalled $34.3 million, will be subject to 50 per 
Cente U.o. tariff reductions. 
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Manufactured Goods -- Canadian exports in this category 
in 1966 which will benefit from United States reductions 
totalled nearly $700 million. With such specialized 
exceptions as textiles and some leather products, the United 
States will be making 50 per cent reductions in its tariffs 
On Manufactured products. Over this Ticld, which covers 
the range from whisky to steam boilers and from pumps to 
high-quality radio equipment, U.S. tariffs will be 10 per 
cent or less. In fact, over the broad range of industrial 
machinery and electrical equipment, U.S. rates, when the 
Kennedy Round results are implemented, will for the most 
part be below 8 per cent. 


Reductions in the manufactured goods field should 
be of particular importance for Canadian producers. Not 
only is this the fastest growing area of Canadian exports 
bute it) is also the field in which improved access to export 
markets is an important element in creating the conditions 
where rationalization and specialization can work to improve 
the competitive position of Canadian manufacturers. 


Typical of the reductions in the manufactured goods 
area in the United States tariff are TV apparatus and parts 
(present rate of 10 per cent will be reduced to 5 per cent; 
Canadian exports to the U.S. in 1966, $12.4 million); 
telephonic apparatus (17.5 per cent to 8.5 per cent; $6.9 
million); packaging machinery (11.5 per cent to 5.5 per cent; 
$1.1 million); elevator hoists and winches (10.5 per cent 
to 5.5 per cent; $12.7 million); parts of office machines 
(percent to 5.5 per cent; 611.5 million); molds for 
rubber or plastics (11.5 per cent to 5.5 per cent; $9.8 
million); refrigerators and refrigerating equipment (1055 
per cent to 5 per cent; $3.8 million); electrical switches 
relays, etc. (17.5 per cent to 8.75 per cent; $6.3 million); 
parts of aircraft (9 per cent to 5 per cent; $91.1 million); 
mon-ecricultural tractors (11.5 per cent to 525° per cent; 

17.5 million); pneumatic tires (8.5 per cent to 4 per cent; 
8.9 million); whisky (20 per cent to 10 per cent; $120 .h 
milidion).. 


EEC COUNTRIES 


France, Germany, Italy, Belgium, The Netherlands 
and Luxembourg - In addition to wheat, covered by the 


agreement on cereals - Canadian exports of which in 1966 
totalled $144 million - the results of the Kennedy Round 
will include tariff reductions in the EEC for many products 
of interest to Canadian exporters. In 1966 terms, some 
$160 million worth of Canadian exports will be subject to 
reductions averaging about 30 per cent of present levels. 
Reductions of 50 per cent apply to $37 million of this 
total, with smaller reductions applicable to the balance. 
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Agriculture and Fisheries -- In the fisheries sector, 
the ERC will be making reductions from 15 per cent to 33 


per cent from current rates on virtually all items currently 
exported by Canada. The most important of these are: 

Frozen salmon, from 10 per cent to 8 per cent; 1966 exports 
$5.2 million. Canned salmon, from 16 per cent to 13 per 
cent; 1966 exports $4.1 million. Saltwater fish fillets, 
from 18 per cent to 15 per cent; $549,000. Fresh lobsters, 
from 15 per cent to lO -or 13 per cent* $530,000. 


In agriculture, reductions of interest to Canadians 
include: Canned wax beans, from 24 per cent to 22 per cent; 
1966 exports, $2.3 million. Fancy meats, from 20 per cent 
COmWmoreke per cent; "Slsoemililivon, Raw@tobacco, from 28 
per cent to 23 per cent; $1.6 million. Seed potatoes, from 
10 per cent to 9 per cent; $823,000. Tallow, from 2 per 
cent to free; $1.6 million. Seeds for sowing, from 8 per 
cent and 5 per cent to 6 per cent and 4 per cent. Dried 
peas and beans, from 9 per cent to 4% per cent; $149,000. 
Canned cherries, from 25 per cent to 24 per cent; $337,000. 


It is to be noted that a number of important 
Canadian agricultural exports to the EEC — for example, 
oilseeds — already enjoy duty-free access. Total coverage 
in the agriculture and fisheries sector is about $22 million. 


Forest Products -- EEC reductions in non-newsprint paper 
tariffs are the most important in this sector, with items 
being reduced from the 15 per cent to 18 per cent range to 
the 12 per cent to 15 per cent level. Canadian 1966 trade 
favourably affected amounts to approximately $9 million. 
Products such as liner boards ($6 million), writing and 
reproduction paper ($557,000), wet machine paper ($343,000), 
and building paper ($314,000), will be subject to 12 per 
cent rates when the Kennedy Round reductions are fully 
implemented. 


On the traditional Canadian export, wood pulp, 
the EEC will be reducing its tariff from 6 per cent to 3 
per cent, while the present duty-free quota of 1-9 million 
metric tons annually remains in force. The EEC is not 
reducing its present 7 per cent tariff on newsprint, 
but will be introducing an annual tariff-free quota of 
625,000 metric tons. 


On softwood plywood, of which Canadian exports to 


the EEC totalled $4 million in 1966, the EEC reduction is 
frome, per cent to 13 per cent. 
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Iron and Steel -- The European Coal and Steel Community, 
which is responsible for most products in this sector, 
negotiated in the Kennedy Round both for reduction of tariffs 
and for the establishment of a common tariff to apply to 
imports into the six member countries - France, Germany, 

The Netherlands, Italy, Belgium and Luxembourg, the same 
countries which form the European Common Market. On average, 
the level of effective rates will be reduced from a range of 
ito 9 per cent to a range of 3 to 7 per cent. Some $5 
million of Canadian exports will be favourably affected, 
mainly pig iron, hot-rolled steel rods, structural shapes 
and sheet piling, sheets and strips. 


Textiles and Furs -- Reductions of more than 30 per cent 
will apply to products of which Canadian exports in 1966 
amounted to $3 million. The products concerned are synthetic 
fibres, wool papermakers' felts, and mixed fabrics. The EEC 
will be making a 50 per cent reduction on dressed furs 
(from 7 to 4.5 per cent) and fur’ apparel (from 19 to 9.5 
per cent) in which Canadian trade totalled $2.4 million. 


Chemicals -- As part of the general arrangement on 
chemicals in the Kennedy Round, the EEC has agreed to make 
unconditional reductions of 20 per cent from current levels 
on virtually all chemical products, with a further 30 per 
cent reduction conditional on the United States action to 
eliminate its “American selling price" system of valuation 
on benzenoid chemicals. Canadian trade in this field was 
worth $11 million in 1966, consisting mainly of pentaerythritol, 
vanillin, polyethylene, polystyrene, acetic acid and 
acetic anhydride. 


Non-ferrous Metals and Metal Products -- The EEC has 
made no tariff reduction on aluminum, which will continue 
to be dutiable at 9 per cent, but will establish a bound 
5 per cent annual tariff quota of 130,000 metric tons. On 
the main semi-fabricated aluminum products, EEC reductions 
will be about 20 per cent from current rates. Reductions 
on products of most interest to Canada (1966 trade was $1.2 
million) are to be on wrought bars, rods, plates, sheets and 
Sorip OL aluminum trom 15 to L2 per cent. 


Copper bars, rods and other shapes will be subject 
to 20 per cent tariff reductions — from 10 to 8 per cent. 
Magnesium, of which Canadian exports in 1966 totalled $1.2 
million, will have tariffs reduced from 10 to 8 per cent. 

The tariff on nickel anodes will be cut from 5 to 4 per cent. 
Unwrought copper and nickel are already free in the EEC. 
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Manufactured Goods -- In this sector, in which Canada 
is a small but growing supplier to the kEC, tariffs are 
being reduced generally by 50 per cent from the present 
range of 10 to 15 per cent to a level of 5 to 8 per cent. 
Canadian exports in 1966 in this grouping amounted to 
about $54 million. 


Items of particular interest to Canada on which 
50 per cent reductions are to be made include: Various 
machinery products, mainly excavating, agricultural, pulp 
and paper, printing and textile machinery, from 5 to 14 
per cent, to 2.5 to 9 per cent (exports in 1966, $3 million). 
Electrical equipment and parts, including parts for 
communications equipment, electrical wire resistors and 
sparkplugs, from 10 to 18 per cent to 5 to 9 per cent 
(33 million). Ground flying trainers, aircraft equipment 
and parts, from 10 to 17 per cent to 5 to 8.5 per cent 
($6 million). 


Smaller reductions will be made in EEC tariffs on 
card punching machines and computers, from 9 to 7 per cent 
($6 million); radar equipment, from 13 to 10 per cent 
($14 million), and chain saws and parts, from 13 to a 
range of 7 to 10 per cent ($3 million). 


BRITAIN 


In earlier GATT negotiations and in the Kennedy 
Round, it has been accepted that the main purpose is to 
reduce barriers to trade through reductions in the levels 
of most-favoured-nation tariffs, and that in this process 
there will be some erosion of the various preferential 
tariff systems applicable among several groups of countries 
in the GATT. 


During the Kennedy Round, Britain and Canada 
maintained close consultation on matters of mutual concern. 


About 95 per cent of Canadian exports to Britain 
enter free of duty. The terms of entry for these products 
will not be changed by the Kennedy Round. For those on 
which preferential protective duties apply, Britain will 
be making proportionate reductions. 


Some 60 per cent of Canadian exports to Britain 
enter free of duty from all countries, both preferential 
and most-favoured-nation suppliers. For these products 
the relative terms of entry remain unchanged. In addition. 


eel 





Aas ) ae we _ 
: ivi. ees ad, 5° 
are err Pe 
. oe 


Pa im ind _ 














see of ise 
© Taiz , 94 acesri9 
opal, 


sence, GAS aay 
c= wiles 


sa veq. 00 Sates oe 
te Gesnd GT. \y Siu ae 

eA ig WJ Dé § ‘fue ; d 

| sAeany Ladenee 

cols Spe s Toh Laas 


lg 5 G°S! ’ a as f c oe -<es =oq be: cq a 
al Of legs i a Cie ia ten coh te : 

qed ahi tenhwe eae gi | 
(sind tt Cae @ sawn " 





Jk & 


the EFTA countries, which are important suppliers to the 
British market in certain sectors, (for example, forest 
products, of particular interest to Canada) already have 
free entry into Britain for industrial products. 


Britain will be making reductions, generally 50 
per cent, on the MFN duties applicable to much of the 
remaining trade. In a few cases, the MFN rates will be 
eliminated: soyabeans 5 per cent, and rough lumber less 
than 1 per cent. However, for most items of Canadian 
trade interest now subject to MFN duties, significant 
preferences for Canadian products will remain. 


OTHER COMMONWEALTH COUNTRIES 


A number of other Commonwealth countries - 
Australia, New Zealand, Jamaica, Trinidad, India, Pakistan, 
Ceylon and Nigeria, participated in the negotiations. 

Close contact was maintained with the representatives of 
these countries as the negotiations progressed. The 
reductions in most-favoured-nation rates of duty negotiated 
by these participants should have only marginal effects 

on Canadian exports. 
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The four Nordic countries - Norway, Sweden, 
Finland and Denmark - negotiated as a single group in 
the Kennedy Round. Tariff reductions by these countries 
will favourably affect Canadian exports to the value of 
about $13 million in 1966 terms. As these countries 
already have low tariffs, the new reductions will carry 
the general tariff incidence well below 10 per cent. They 
will also reduce the differential between the free entry 
which members of the EFTA exchange among themselves and 
the tariff rates facing outside suppliers. 


Sweden -- Swedish reductions in the industrial field 
are generally 50 per cent on products of interest to Canada. 
Canadian trade affected is about $7 million. The main 
Canadian products which will be subject to lower duties 
are machinery, electrical equipment, cranes and winches, 
card punching machines and computers, sparkplugs, ice 
skates and other sporting goods. The tariffs on imported 
cars and parts are to be reduced by 33 per cent. 


Except for whisky, subject to a 50 per cent cut, 
Sweden will introduce smaller concessions on the main 
agricultural products of interest to Canada: canned beans, 
pickles and relishes and canned lobster. 
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Norway -- The bulk of Canada's exports to Norway of 
$106.8 million in 1966 entered Aue oeen About half of 
the remaining dutiable items, some $3.5 million, will be 
affected by concessions granted by Norway during the 
negotiations. Items of interest to Canada on which 
concessions were made include aircraft engines and parts, 
various aircraft equipment and parts, domestic washing 
machines, a range of navigation equipment, material 
handling equipment, motor vehicle parts and accessories, 

a range of office machinery and artificial sausage casings. 


Denmark and Finland -- Most Canadian export products 
now enter these two countries free of duty. Dutiable 
products include only a few agricultural and industrial 
goods. 


In Denmark, reductions of 50 per cent will apply 
to canned salmon, canned lobster and whisky and in the 
industrial field, to plastic basic shapes and forms, 
excavating machinery and cars. Smaller reductions will 
be made on petrochemicals and measuring instruments. 


Finland will be making 50 per cent cuts in the 
main traditional dutiable Canadian exports: chain saws 
and parts, card punching machines and computers, and ice 
skates. A Finnish reduction of 40 per cent will be made 
on cars. 


JAPAN 


The principal Canadian export interest in Japan 
is wheat which accounted for $90 million out of a total 
dutiable Canadian exports of $177 million. Japan has 
agreed to the memorandum of agreement on cereals negotiated 
in the Kennedy Round. 


In other dutiable products, Japan will be making 
reductions affecting exports from Canada in 1966 of about 
$35 million. The main products are: aluminum 13 to 9 
per cent ($16.8 million), copper waste and scrap 5 to 2.5 
per cent ($3.8 million), newsprint 7.5 to 5.5 per cent 
($2 million), beef tallow 4 to 2.5 per cent ($1.9 million), 
salmon roe 15 to 7.5 per cent ($1.6 million), liquefied 
petroleum gases 1,380 to 1,100 yen per metric ton ($7 
mat von) > ivateminibl2.15 to 7.5 per cent. ($1 million), 
and a range of fully manufactured goods on which a 50 
per cent reduction in duty has been made. 


els 


“rat 


_« 





16 oi 


¢ 
o? ‘ 


A 
4 
' iat 
ls is 
sy f 
7». elit : 


ark 






488 ite 
im leg W M8 doy 


af mae 


9 Fw ni miteone 7 






7 7” 


Sale 


Because it did not join the GATT until 1955, Japan 
has had fewer tariff items bound in its GATT schedule than 
other major trading countries. The effect of Japanese 
participation in the Kennedy Round will be that a large 
proportion of Japanese tariff rates will now be bound. In 
implementing the Kennedy Round results, Japan will also be 
binding free entry for a large number of items currently 
free but unbound. Canadian trade in these items is about 
$55 million. 


SWITZERLAND 


More than half of Canada's exports of $31 million 
to Switzerland in 1966 will enjoy reduced customs tariffs 
as a result of the negotiations. Like the Nordic countries, 
Switzerland is considered a low-tariff country. On some 
items, such as sulphate wood pulp, reduced duties will 
assist Canadian producers to meet increasing EFTA 
competition resulting from the elimination of tariffs 
between the EFTA countries. Items of major trade interest 
to Canada include asbestos, synthetic rubber, raw furskins, 
fur apparel, copper refining shapes and motor vehicles. 


SPAIN 


Spain will be making reductions on prefabricated 
building structures and parts from 20 per cent to 14 per 
cent (1966 exports $148,000) and on aircraft engines and 

arts from 24 per cent to 12 per cent (1966 exports 
548,000). They are also binding the tariff for purebred 
cattle at 2 per cent (1966 exports $1,297,000). 


LESS DEVELOPED COUNTRIES 





The less developed countries which participated 
in the Kennedy Round did so on the basis of special 
provisions agreed at the opening ministerial meeting of 
the negotiations, under which they were not required to 
provide reciprocity for the benefits they received. Their 
contributions to the liberalization of trade took a 
number of forms, including the removal of non-tariff 
barriers and the reduction or binding of tariffs where 
these would not hamper their economic development programs. 


Among the less developed countries making 
contributions of interest to Canada was Brazil which, as 
part of a recent tariff reform, eliminated a number of 
non-tariff barriers arising from consular formalities, 
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prior deposits, etc. Brazil has also bound a number of 
tariff rates of which duty-free entry for cod and a 10 
per cent rate for malt are important to Canadian exporters. 


Israel will be making reductions on three 
products of particular interest to Canada: aluminum 10 
per cent to free, canned salmon from 5 to 3 Israeli pounds per 
kg., and synthetic rubber from 40 per cent to free. They 
are also binding duty-free access for linseed. 


In the course of the negotiations, two less 
developed countries, Korea and Yugoslavia, also negotiated 
thear accession to GATT.) In this process, Korea bound to 
Canada a number of items at existing rates, of which the 
most important were wheat at 10 per cent ($13 million of 
trade in 1966), wheat flour 35 per cent ($91,000), and 
asbestos 15 per cent ($623,000). Yugoslavia bound duty- 
free entry for flaxseed ($2 million), and aircraft 
engines ($360,000), and a 5 per cent rate on asbestos 
($410,000) . 


TARIFF CHANGES AFFECTING CANADIAN IMPORTS 


TARIFF CONCESSIONS GRANTED BY CANADA 


General Comments 


In the Kennedy Round negotiations Canada undertook 
to offer concessions equivalent in terms of their impact on 
trade to those offered to Canada by other participants, 
rather than offering uniform percentage cuts in the Canadian 
rates of duty. These concessions cover about $2.5 billion 
worth of imports of which almost $2 billion come from the 
United States. The Government also made use of this 
Opportunity to simplify and improve the general pattern 
and structure of the Canadian tariff. The result is a 
greater degree of uniformity of rates among different 
products at each level of processing, together with a 
smoothing down of some of the higher rates in the tariff. 
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The reductions affect virtually every sector of the 
Canadian tariff. They will help to reduce costs for 
Canadian consumers. They will also benefit other users of 
the great variety of goods affected. These users include 
manufacturers, service industries, and primary producers. 


Apart from a few sectors (such as textiles and 
footwear), rates of duty higher than 20 p.c. ad valorem 
will now be exceptional. Rates of duty on final manufactures 
will generally be in the order of 17% p.c. to 20 DeCe 
compared with typical levels of 224 p.c. to 25 p.c. at 
present. Duties on production machinery and other producers! 
equipment will generally be 15 p.c. For intermediate 
products rates will range downward from 15 p.c., while many 
basic materials will be free or close to free. The 
reductions of duty on materials, intermediate products and 
machinery will of course be of assistance to those 
manufacturers who now have a lower level of protection for 
their own products. 


In a number of important sectors the reductions 
made in the Canadian tariff reflect recommendations made 
by the Tariff Board in recent reports on tariff items which 
had been referred to the Board for careful review. 


Canada will be providing free entry for a number 
of tropical products and tariff reductions (often 50 p.c. 
or more) on a number of others. These products are of 
special interest to the less developed countries. 


In temperate agricultural products Canada and 
the United States exchanged a range of tariff concessions. 
A number of these involve reciprocal free entry. Many of 
the agricultural concessions, together with reductions 
of duties on processed food products will be of direct 
benefit to the Canadian consumer. 


There will be substantial reductions in Canadian 
duties on fish, including prepared and canned fish, in 
exchange for major improvements in Canada's access to 
the United States for these products and concessions in 
other markets. 


In forest products Canada is also gaining major 
benefits in our principal markets. In return there will 
be important reductions in the Canadian tariff on lumber 
and paper. 
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There will also be substantial reductions in the 
duties on non-ferrous metals and their products, in Canada 
as well as in other countries. There are also reductions 
on a range of iron and steel products. 


There will be a substantial reduction in the duty 
on most production machinery. This will include a new 
procedure for relieving importers of duty on machines not 
available from Canadian sources. 


The reductions made by the negotiating countries 
in textiles were generally smaller than in other products. 
In conjunction with the Kennedy Round the long-term 
arrangement on cotton textiles was renewed for a further 
period of three years. (This arrangement permits importing 
countries to request exporting countries to restrain their 
sales in the event of market disruption.) 


There are also reductions of duties in most other 
parts of the Canadian tariff. Some examples are motor 
vehicles and their parts, electrical and electronic 
apparatus, leather and rubber products, furniture, watches, 
cameras, musical instruments and toys. 


As Canadian industry adjusts itself over the next 
few years to these tariff changes and to the new opportunities 
opening up in foreign markets, we can expect to see more 
efficient production, greater specialization and a more 
effective use of our resources. 


The detailed schedule lists the tariff items on 
which Canada has made concessions. Part I of the schedule 
gives the concessions made under the most-favoured-nation 
tariff; (unless otherwise noted the rates mentioned below 
are M.F.N. rates); Part II (following page 124) those made 
under the British preferential tariff. The base rate of 
duty shown is the rate in effect when the Kennedy Round began. 
In a number of cases no base rate is shown opposite a 
tariff item because of an extensive change in nomenclature, 
usually as the result of a Tariff Board report. The 
concession rate of duty is the final rate which will apply 
when the Kennedy Round results have been implemented in 
full. 


Timing of Tariff Reductions 


Some of the concessions will be implemented in a 
single step. It is expected that the new final rates for 
the following categories will be introduced on January Jan 
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(a) machines classified under item 42700-1 in the 
schedule; 

(bo) cigars, cigarettes, cut tobacco and alcoholic 
beverages; 

(c) items in the following sectors where no base 
rates are shown in the schedule: oilseeds, 
oilceke meal and vegetable oils, wire and wire 
products, and lumber and lumber products; 

(d) some tropical products; 

(e) a few other products where staging would be 
undesirable. 


It is expected that changes in the chemicals and 
plastics schedule will be introduced in a single step on 
July 1, 1968. 


Concessions which are not implemented in one step 
will be staged over a period not exceeding four years 
beginning January 1, 1908. Canada has undertaken that 
with respect to these concessions the difference between 
the base rate and the final rate will be reduced by not 
less than one-fifth on January 1 of each year starting 
January 1, 1968. Precise information about the staging 
of concessions will be made public later. 


Tropical Products 


In order to assist the trade of developing 
countries and to reduce costs for the Canadian consumer, 
Canada will reduce or remove the duties on a number of 
tropical products. The duty is removed on cocoa butter 
(item 2005-1), green coffee (item 2700-1), cocoa beans 
(item 7705-1), canned pineapples (item 10605-1), nuts 
(item 10900-1$, and coconuts (item 11000-1). Reductions 
of 50 p.c. or more are being made in the duty on the 
following unground spices: cloves (item 3005-1), cinnamon 
(item 3010-1), ginger (item 3015-1), and spices n.o.p. 
(item 3020-1). The duty on ground ginger and spices n.o.p. 
will be reduced from 3 cts. per pound and 73 p.c. to 5 pec. 
B.P. and from 3 cts. per pound and 10 p.c. to 74 p.c. M.F.N. 
(irene 05-1) ePhe present rates of 20'p.c. BaP. and 27% 
p.c. M.F.N. on ground nutmegs and mace are reduced to 5 
and 124 p.c., respectively (item 3300-1). The duty on 
desiccated coconut is reduced from 2 cts. to free under 
thewnere tariet and from e3 cts, to loct. per pound. under 
the M.F.N. tariff (item 11300-1). 
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Agricultural Products 


Canada and the United States are providing free 
entry both ways for apples (item 9300-1), turnips Teen 
8727-3), maple sugar and maple syrup (item 13800-1), 
certain berries (item 9212-1), many grass and forage seeds 
(items 7105-1 to 7300-14), hay and straw (items 6900-1 and 
6910-1). Duty reductions of 50 per cent; in parallel with 
the U.S.A., are made on fresh pork (item 704-1) and fresh 
carotts (item 8707-1). In addition, out of season rates 
are reduced or removed on certain fresh fruits and 
vegetables including brussels sprouts (item 8705-1), corn 
on the cob (item 8710-1), parsley (item 8718-1), radishes 
(item 8727-2), green onions (item 8717-2), apricots (item 
9201-1), sour cherries (item 9202-1), and plums (items 
9207-1 and 9208-1). 


Duties are reduced on a number of processed food 
products. For cocoa or chocolate preparations including 
chocolate confectionery rates are reduced from 20 or 224 
p.c. to 15 p.c. (items 2200-1 and 2300-1); on cleaned rice 
from 70 cts. to 50 cts. per ewt. (item..6300-1); on biscuits 
Sear.) 1p. C« plo) 2s ip.¢.e(atem 6005-1). “There is a 
reduction an the duty from 20 p-c. to 17s p.cs on dried 
vegetables (item 9010-1), pickled or preserved vegetables 
(item 9015-1), vegetable juices other than tomato juice 
(item 9020-2), vegetable pastes (item 9025-1), and soups 
(item 9100-1). The duties on raisins (item 9915-1) and 
currants (item 9950-1) are reduced by 50 p.c. to 14 cts. 
and 2 cts. per pound, respectively; duties are removed on 
dates (item 9935-1) and on dried apricots, nectarines, 
pears and peaches (item 9945-1). The duties on a number 
of jiruit juices are reduced from 10 and 7% p«c: to 5 p.c. 
or free (items 15201-1 to 15207-1). 


The schedule recommended by the Tariff Board in 
its report on oilseeds, vegetable oils and related 
products (Reference No. 131) is included in the Kennedy 
Round of tariff negotiations. This schedule provides, 
in general, for free entry for oilseeds and oilcake and 
oilcake meal, a rate of 10 p.c. for crude vegetable oils 
and of 175 p.c. for refined oils (items 25800-1, 25805-1, 
25915-1, 26005-1 to 27820-1). 


Fisheries Products 


Canada obtained valuable concessions by way of 
reductions and removal of duties on our exports of fish. 
For tour part free entry is provided for fresh, .frozen, 
pickled and dried fish (items 11500-1, 11600-1 and 12400-1), 
and for shrimp (item 13000-1). The duties on most prepared 
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and canned fish including sardines, anchovies, herring, 
Salmon, oysters, clams, lobsters and crabs will be 
reduced by 50 p.c. (items 11901-1 to 12004-1, 12200-1 to 
12303-1, 12405-1 to 12900-1). Rates on fish oils are 
reduced from 173 or 20 p.c. to 15 p.c. (items 26505-1 to 
26515-1). 


Tobacco and Liquor 


There is a 50 p.c. reduction in duty on unmanufactured 
Tunkish=tobaeco (items 14201-1 and 14202-1). ‘There is 
some reduction in the protective duties on cigars, 
cigarettes and cut tobacco (items 14305-1 to 14400-1). 


There is a 50 p.c. reduction in the net protective 
component of the duty on whisky (item 15605-1), gin | 
(15610-1), brandy (item 15620-1), and vodka (item 15635-1). 


Forest Products 


As a result of these negotiations there will be 
major improvements in access for Canadian paper and lumber 
products to our more important markets. The Canadian 
schedule for lumber is being substantially restructured and 
rates of duty are being brought more into line with those 
of the United States (items 50000-1 to 50075-1). A number 
of these items continue existing free entry while others 
provide reductions from present rates of 10 p.c. tor mores 
The duty on wooden floor tiles and on oak flooring as 
reduced to 73 p.c. (items 50065-1 and 50066-1) and is 
removed on other wood flooring (item 50068-1). In addition, 
the duty on manufactures of wood is reduced from 20 DiGi. 
to 15 p.c. (item 50000-1); on some veneers from 123 p.c. 
to 73 p.c. (item 50705-1), and on others from 20 ere eane’ 

10 p.c. (item 50710-1); on plywood from 20 p.c. to 15 pec. 
(items 50715-1 and 50725-1). 


In the paper field, the more significant 
reductions are as follows: on wall papers (item 19500-1), 
paper, n.o.p. (item 19700-1), wrapping paper (item 19710-1) 
and coated papers (item 19800-1), from teas spats OLS pc. 
on paperboard (item 19200-1), roofing and shingles of 
saturated felt (item 10220-1, paper sacks (item 19300-1) 
and on fibreboard shipping containers (item 19911-1), from 
208p.c. to 15 p.c. son manufactures of paper, from 224 p.c. 
to 173 p.c. (item 19900-1); on certain printed matter, 
fromiz2= p.c to 20 p.<c% [laittems)17900=1 and 28100-1)!.. - The 
printing industry will benefit from a reduction on 
printing papers from 22% p.c. to 124 p.c. (item 19750-1). 
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Earthenware and Stoneware 


There is a reduction an. nates of Oey Er On AL S.ap .C. 
to 10 p.c. on fire brick (item 28110-1) and building brick 
(item 28200-1), and from 173 p.c. to 123 p.c. on 
manufactures of clay or cement (item 28205-1). The duty 
1s reduced or removed on cement (items 29000-1 and 29005-1). 
These changes will be of assistance to the construction 
industry. Of interest to consumers is the reduction from 
25 p.c. to 20 p.c. on tableware of china, porcelain and 
semi-porcelain (item 28700-1). 


A a a ee 


There are substantial reductions in the duties on 
non-ferrous metals. Canada is a major exporter of these 
metals. Free entry is provided for primary forms of lead 
(item 33700-1), zinc (item 34505-1), and copper (item 
34800-1). The duty on aluminum pigs, ingots and billets 
tepmecuced) from’ 17; cts. to. laict< per pound) (item 35301=1), 
Reductions of 50 p.c. are made in the duty on lead bars 
and sheets (item 33800-1), on certain semi-fabricated 
forms of copper and brass (items 34815-1, 34820-1, 34825-1 
and 34900-1), and on alloys of magnesium (item 34910-1). 
The duty on aluminum bars, rods, plates and sheets is cut 
Dysone-—Chird trom se cts. to. 2 cts. per pound (item 35302-1) 
and there are significant reductions in the rates of duty 
on aluminum sections and shapes, pipes and tubes, leaf and 
powder (items 35303-1, 35305-1, 35306-1 and 35307-1). On 
manufactures the reductions are as follows: manufactures 
Ofemlead troms25ap.cs to 172 pvc. (items: 33900-1 and 33910-1). 
Manusactures of brass or copper, from 20 p.c. to 174 p.c. 
(item 35200-1); manufactures of aluminum including household 
hollow-ware, from 223 p.c. to 17% p.c. (items 35400-1 and 
35405-1); most nickel-plated ware, from 224 p.c. to 1734 
Deon \icem, 3602)5—-1)), 


wEongond: stbect 


There are reductions on a range of iron and steel 
products. The duties are removed on pig iron (item 37400-1) 
and ingots of iron or steel (item 37700-1). The 15 p.c. 
duty on bars, rods, sheet and strip of iron or steel is 
reduced, to: 123\p.e= (items) 37905-1, 37910-1, 38202-1 to 
38205-1). The duty on plate is reduced from 20 p.c. to 
Pop ce ace 36105-)) "or from 15 p.c. to l24.p,c..(item 
38110-1). The duty on forgings (item 39200-1), axles 
(items 39401-1 to 39403-1), chains (items 40602-1 and 
40705-1), and the general item for manufactures of iron 
or steel (item 44603-1) will be reduced from 2234 p.c. to 
17% p.c. For pipes or tubes the 20 p.c. rate is reduced 
to 17% pec. (item 39700-1). 
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The Tariff Board in’ its reports on wire and wire 
products proposed a new tariff structure and a new schedule 
of rates. The Board's recommendations, apart from its 
proposal on rods of iron or steel for the manufacture of 
wire, have been acted on in the Kennedy Round with no 
substantial changes (items 40101-1 to 14,0130-1). 


Machines and Related Products 


There are provisions in the tariff for rates of 
LO psc B.P. and 223 p.c. M.F.N. on machinery of a class 
or Kind made in Canada and rates of free B.P. and Te Dat. 
M.F.N. on machinery of a class or kind not made in Canada. 
The class or kind concept has caused a considerable amount 
of uncertainty for Canadian importers and for Canadian 
manufacturers of machinery. In the Kennedy Round a single 
item was established for machines and control equipment 
with rates of 23 p.c. B.P. and 15 p.c. M.F.N. (item 42700-1). 
This new item will replace a number of existing items. 
The Government intends to establish a Board which will 
recomnend the full remission of duty, on a case-by-case 
basis, for machines which are not available from Canadian 
sources. Canada has undertaken that the effect of the 
remissions together with the new consolidated rate on 
machines will be such that the average of duties collected 
on machines will not exceed 9 p.c. 


The duties are also lowered to 15 p.c. ona 
number of related kinds of producers! equipment. These 
include engines (items 42805-1 and 42815-1), electric 
dynamos, generators and transformers (item 44514-1), 
electric motors (item 44516-1), and electric insulators 
(item 44518-1). 


These changes should all help to make Canadian 
industry more efficient. 


The 5 p.c. duty is removed on certain poultry 
processing equipment (item 40954-1) and on veneer-drying 
machines oes 42610-1). The duty is reduced from 15 pyc. 
to 7% p.c. on some dairy machinery (item 42732-2). The 
10 p.c. duty is removed on certain printing presses 
(item £1201-1)., 
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Other Electrical and Electronic Apparatus 





The rates are reduced to 173 p.c. for electric 
telegraph and telephone apparatus (items 44506-1 and 
44508-1), batteries (items 44512-1 and 44526-1) and the 
general item for electric apparatus (item 44524-1). 


As recommended by the Tariff Board in its report 
on Reference 123, the duties on radios, television sets 
and phonographs are reduced from 20 p.c. to 15 Disce 
(items 44533-1, 44534-1, and 44535-1). 


Vehicles and Other Transportation Equipment 


Duties on motor vehicles and motor vehicle parts 
which are not covered by the Automotive Products 
Agreement with the United States are reduced. On motor 
vehicles the duty is reduced from 1734 p.c. to 15 p.c. 
(item 43803-1). The duty on those parts which are now 
dutiable at 174 p.c. will become 123 p.c. (items 43807-1 
to 43824-1). For other parts which now come in at 25 PC. 
the new rates will be 15 or 20 p.c. (items 43829-1 to 
43845-1). 


Other reductions are as follows: fire engines, 
PromueOup.c. to 17% pec. (item 4200-1); locomotives, 
from 25 p.c. to 174 p.c. (item 43410-1); railway cars, 
from 224 p.c. to 174 p.c. (item 43800-1); trailers, 
including house trailers, from 2234 p.c. to 173 p.c. 
(item 43910-1); certain boats, from 20 or 25 p.c. to 173 
p.c. (item 44003-2); aircraft and aircraft engines of 
types and sizes made in Canada, from 15 p.c. to 7% p.c. 
(items 44044-1 and 44048-1). 


Textiles 


The reductions made by all participating countries 
in the textile field are generally smaller than those made 
in other sectors. In the Canadian tariff ad valorem rates 
are, generally speaking, being reduced by 23 percentage 
points, and in a few cases by 5 percentage points. One 
of the few exceptions is the reduction of the relatively 


high rate on knitted goods from 35 to 27% pec. (item 56805-1). 


Cottons 


The rate on certain cotton yarns and threads is reduced 
from 20 up.c. tO L/s p.cs. (vem o2l107=1)..° Woven fabrics 
of cotton not bleached nor coloured are reduced from 
20 p.c. to 173 p.c., bleached or coloured are reduced 
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from 224 p.c. to 20 p.c. (items 52201-1 to 52203-1). 
For woven fabrics with cut pile the duty is reduced 
from 25 p.c. to 20 p.c. (item 52205-1). For cotton 
clothing and articles made from woven cotton fabrics 
the rate is reduced from 25 p.c. to 223 p.c. (item 
52305-1). 


Wool or Hair 


The rates of duty on rovings and yarns of wool or hair 
are reduced as follows: from 10 p.c. to 73 p.c. 

(item 53105-1), from 124 p.c. and 17 cts. per pound to 
10 p.c. and 10 cts. per pound (item 53110-1), and from 
124 p.c. and 20 cts. per pound to 10 p.c. and 15 cts. 
per pound (item 53115-1). The duty on woven fabrics 
of wool is reduced from 273 p.c. and 38 or 33 cts. 

per pound to 25 p.c. and 25 cts. per pound (items 
53205-1, 53210-1, 5§3215-1). For clothing and articles 
made from woven wool or hair fabrics, the B.P. duty 

is reduced from 25 p.c. to 224 p.c. and the M.F.N. 
duty is reduced from 273 p.c. to 25 p.c. (item 53305-1). 


Textiles of Man-Made Fibres 


The duty is reduced on yarns and rovings of man-made 
or glass fibres or filaments from 223 p.c. but not 
less than 22 cts. per pound to 10 p.c. and 10 cts. 
per pound (items 56105-1 and 56110-1). The duty 
under the main item for woven fabrics of man-made or 
glass fibres or filaments is reduced from BOM D.C. and 
20 cts. per pound to 25 p.c. and 15 cts. per pound 
(item 56205-1). The duty is reduced also on clothing 
and articles made from woven fabrics of man-made 
fibres or filaments from 274 p.c. to 25 p.c. (item 
563001). 


Miscellaneous Textiles 


Other reductions in the textile schedule include the 
following: clothing and articles made from woven 
fabrics of vegetable fibres, from 25 p.c. to 223 p.c. 
(item 54305-1); hats, n.o.p., from 25 p.c. and $1.00 
per dozen to 25 p.c. (item 56915-1); carpets, from 

25" prc. to 20 p.c. B-P. and from 25° p.c. and 5 cts. 
per square foot to 20 p.c. and 5 cts. per square foot 
M.F.N. (item 57200-1); linoleum, from 25 p.c. to 

20 p.c. (item 57305-1); coated fabrics of man-made 
fibres or filaments, from 273 p.c. to 22% p.c. B.P. 
and from 323 p.c. to 273 p.c. M.F.N. (item 571,01-1); 
coated fabrics of other than man-made fibres or 
filaments, from 25 p.c. to 22% p.c. (item 57402-1). 
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Leather and Rubber 


The changes made in the leather schedule include 
the following: patent leather, from 174 p.c. to 10 p.c. 
(item 60405-2); sheepskin or lambskin leather further 
fimasnedethanwtanned, n.o.p., from ‘224 p.c. to 174 p.c. 
(item 60410-1); certain leather for manufacturing gloves 
or leather clothing, from 15 p.c. to 10 p.c. (item 60705-1), 
For boots and shoes there is a reduction from 273 p.c. to 
25 p.c. (items 61105-1 and 61110-1); for leather garments, 
a reduction from 27% p.c. to 22% p.c. (item 61120-1); for 
Manubactures of Leather. n.o.p., from 22% p.c. to 172 p.c. 
(item 61300-1). 


The duty on synthetic and natural crude rubber 
is reduced by 50 per cent from 5 p.c. to 24 p.c. (item 
61605-1); on rubber boots and shoes, from 223 p.c. to 20 
p.c. (item 61700-1); and for manufactures of rubber 
including tires and tubes to 17% p.c. (items 61800-1 and 
61815-1). . 


Chemicals 


The Tariff Board in its report on Chemicals in 

Reference 120 recommended that the Brussels system of 
tariff classification be adopted in the sectors of the 
tariff dealing with chemicals and plastics. This 
recommendation was accepted and negotiations in these 
sectors were carried out on this basis. For chemicals 

as distinct from plastics, Canada has agreed not to impose 
ad valorem rates above 15 p.c. (items 92801 to 93819). 

For fertilizers (item 93100-1) the 5 p.c. rate is removed. 


For plastics, Canada has undertaken not to 
imposesrates higher than 10 p.c., 12s p.c., 15 p.c., or 
174 p.c., depending on the nature or degree of manufacture 
of the product (items 93901 to 93907-1). 


A number of the chemical items in the present 
schedule were bound against increase under the GATT. In 
connection with these bindings, renegotiations were 
carried on separately from the Kennedy Round. The results 
of these renegotiations, therefore, do not appear in this 
schedule. Moreover, it should be noted that the Tariff 
Board recommended rates below those bound in the Kennedy 
Round for many items in the chemical and plastics sectors. 
Legislation to implement the Tariff Board's report will 
accordingly reflect the results of the Kennedy Round 
negotiations, the renegotiations and recommendations of 
the Tariff Board. 
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Other Products 


Other items of interest to Canadian consumers 
include the reduction in duty on watches from 30 pyc. to 
20 p.c. (item 36600-1), and on cameras from 20 Dieu LC 
eps C0 Litem -46205-1 ) . 


The duty of 50 cts. per ton on coal (item 58800-1) 
and the duty of 3 cts. per 1000 cubic feet on gas brought 
in by pipe line (item 58805-1) are removed. These changes 
will benefit the utilities and industries that import these 
fuels, as well as the ultimate consumer. The duty on silos is 
peauced to 10°p.c.. (item 0960-1). The duty is reduced 
from 25 p.c. to 173 p.c. on furniture in chief part by 
value of metal (item 51902-1) and to 20 p.c. on other 
furniture (item 51901-1). Other reductions include: 
from 223 p.c. to 173 p.c. on electric organs (item 59705=2) 5 
Poon /s° psc. toelS p.c. On musical instruments, n.o.p. 
(item 59725-1); from 25 or 30 p.c. to 20 pc. On Loys 
(items 62405-1 to 62420-1); from 30 P.Cel tO: 25) ).c.-0n 
jewellery (item 64700-1); from 25 p.c. to 20 D.C. on 
brushes, n.o.p. (item 65300-1); from 274 p.c. to 20 Dec. 
on lead pencils and crayons (item 6550521). The duty 
under the general item covering goods not enumerated 
elsewhere in the tariff (item 71100-1) is reduced from 
Zimy.c., to 174 p.c. 
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